INDIA SPECIFIC LEGISLATION, REGULATIONS, ENVIRONMENT AND PRACTICES Reading Material Relevant for Subject SA7 – Investment and Finance Advanced – 2026 Exams
1. Core Insurance Investment & Governance (REPLACES Old 2016/2009 Items)
· IRDAI (Actuarial, Finance and Investment Functions of Insurers) Regulations, 2024/ Master Circular on Actuarial, Finance and Investment Functions of Insurers (May 2024)
·  This is the single most critical update. It repeals and replaces the IRDAI (Investment) Regulations, 2016. It consolidates investment norms, ALM, and valuation into one text.
·  Contains the operational limits, exposure norms, and returns formats previously found in scattered circulars.
· IRDAI (Corporate Governance for Insurers) Regulations, 2024
·  Replaces the Corporate Governance Guidelines (2016/2009). It mandates the structure of the Investment Committee and the independence of control functions.
2. Banking Capital Adequacy (REPLACES Old 2012 Circular)
· Master Circular – Basel III Capital Regulations (April 1, 2024 or latest available)
· Specific Focus: Part A (Minimum Capital Requirement).
· Recent Amendment: RBI Basel III AT1 Capital Directions, 2025 (specifically regarding caps on Perpetual Debt Instruments/AT1 bonds).
3. Accounting Standards
· Ind AS 117 (Insurance Contracts): Understanding the transition from Ind AS 104 to Ind AS 117 and its impact on insurer balance sheets and investment volatility.
· Ind AS 109 (Financial Instruments): Classification, measurement, and impairment (ECL) of financial assets.
4. Insolvency & Bankruptcy 
· The Insolvency and Bankruptcy Code, 2016 (as amended).
· Specific Focus: Application of law w.r.t. financial creditors (insurers/banks) and the rights of dissenting creditors.
· Recent Developments: Insolvency and Bankruptcy Code (Amendment) Bill, 2025 (Introduced Aug 2025) – specifically the changes to withdrawal processes (90% CoC approval) and real estate project insolvency.
5. Pension Sector Investment Regulations (PFRDA)
· Master Circular on Investment Guidelines for UPS/NPS/APY Schemes (Dec 2025)
·  Latest Update. This harmonized circular (issued Dec 2025) governs the "Government" and "Private" sector pension schemes.
·  It covers the new investment limits (65% G-Sec, 45% Corporate Debt) and the specific inclusion of Gold/Silver ETFs.
· PFRDA (Pension Fund) Regulations, 2015 (as amended)
·  Structure. Defines the regulatory framework for the Pension Fund Manager (PFM), Sponsor eligibility criteria, and the "slabbing" structure for investment management fees.
6. Capital Markets Regulations Relevant to Insurance/Pension (SEBI)
· SEBI (Alternative Investment Funds) Regulations, 2012
·  Alternative Assets. Critical for understanding "Category I and II" AIFs, which are allowable investments for insurers.
·  Differentiates between Cat I (Infrastructure/SME funds), Cat II (Private Equity/Debt funds), and Cat III (Hedge Funds - usually disallowed for insurers).
· SEBI (Real Estate Investment Trusts) Regulations, 2014
·  REITs. Relevant for the newer asset classes allowed for insurers and pension funds.
·  Covers the valuation methodology and mandatory distribution of cash flows, which impacts yield calculations.
· SEBI (Mutual Funds) Regulations, 1996
·  ETFs. Governs the "Gold/Silver ETFs" and "Debt ETFs" that PFRDA now explicitly permits pension funds to hold.
7. International Financial Services Centre (IFSCA - GIFT City)
· IFSCA (Investment by IIO) Regulations, 2022
·  Global Mandate. Governs how "IIOs" (IFSC Insurance Offices) invest their foreign currency assets.
·  The limits here differ significantly from domestic IRDAI norms (e.g., wider permission for foreign derivatives and global asset classes).
8. Macro-Economic & Market Environment 
· "Financial Stability Report, June 2025" issued by RBI.
· Why: Covers current risks like global interest rate volatility, private credit stress, and domestic equity valuations.
· Digital Assets: Regulatory stance on Crypto-currency and Digital Assets (e.g., PFRDA’s permission for Pension Funds to invest in Gold/Silver ETFs vs. RBI’s cautious stance on private crypto).





Recommended books
· Active portfolio management: a quantitative approach for providing superior returns and controlling risk. 2nd ed. Grinold, Richard C. and Kahn, Ronald N. ISBN 9780070248823. (SA7, Unit 9)
· An essay on the principle of population. Malthus, T. 1798. (Library of Economics and Liberty online reprint) (referenced in SA7, Unit 8)
· A Farewell to Alms: a brief economic history of the world. Clark, Gregory. Princeton University Press, 2007. ISBN 9780691141282. (SA7, Unit 8)
· Common sense on mutual funds: new imperatives for the intelligent investors. Bogle, John C. - John Wiley, 1999, ISBN 0471295434. (SA7, Unit 10).
· The intelligent investor: a book of practical counsel. 4th ed. Graham, Benjamin. - Harper & Row, 1991. ISBN 0060155477 (SA7, Unit 10).
· The little book of market wizards: lessons from the greatest traders. 4th ed. Schwager, Jack. - John Wiley, 2014. ISBN 9781118858622 (SA7, Unit 10).
Access ebook after member login
· The mind in action. Berne, Eric. New York, 1947, reprint Grigson Press, 2011. ISBN 9781447425731. (SA7, Unit 10)
· The new trading for a living: psychology, discipline, trading tools and systems, risk control, and trade management. Elder, Alexander.  - John Wiley, 1991. ISBN 9781118963685. (SA7, Unit 10).
· The psychology of risk: mastering market uncertainty. Kiev, Ari. - John Wiley, 2003. ISBN 9780471463184  (SA7, Unit 10)
Access ebook after member login
· A random walk down Wall Street: the time-tested strategy for successful investing. Malkiel, Burton G. -  W.W. Norton, 2006. ISBN 9780470593219 (SA7, Unit 10).
· Reminiscences of a stock operator: with new commentary and insights on the life of Jesse Livermore. John Wiley, 2010. ISBN 9781946963062 (SA7, Unit 10)
Access ebook after member login
· Security analysis: principles and technique. 6th ed. Graham, Benjamin and Dodd, David L.; 6th ed. Contributions by S Klarman et al. - McGraw-Hill Education, 2008. ISBN 9780070140653 (SA7, Units 9, 10)
· Technical analysis of the financial markets: a comprehensive guide to trading methods and applications. 2nd ed. Murphy, John J. - New York Institute of Finance, 1998. ISBN 0753200661. (SA7, Units 9, 10)
· Trade like a stock market wizard: how to achieve superperformance in any market. Minervini, Mark.  -  McGraw-Hill Education, 2013. ISBN 9780071807227 (SA7, Unit 10)
· Investment Analysis & Portfolio Management  7th ed (1 July 2025). Prasanna Chandra  McGraw-Hill 2025 (SA7, Units 9, 10)

Recommended reading list on the website
Below same as previous SA6 
· SEBI AIF- 2024 regulation  (https://www.sebi.gov.in/legal/master-circulars/may-2024/master-circular-for-alternative-investment-funds-aifs-_83229.html)
· Basics of Financial Market
· Derivatives FAQs
· Derivatives Trading FAQs
· E_51_2013_136
· ETFs
· Index Construction CNX NIFTY
· Indices in India
· Investors guide to Capital market 
· Online Trading FAQs
· Retail Debt market
· Understanding Margins Cash and Derivatives


Additional items


Macroeconomics, Trade Deficit & External Sector Reports
Economic Survey 2024-25 (Ministry of Finance, Govt. of India)
Refer specifically to Chapter 4 (External Sector) for authoritative data on India’s Merchandise Trade Deficit, the cushioning effect of the Services Surplus (IT/BPO), and Current Account Deficit (CAD) trends.
 https://www.indiabudget.gov.in/economicsurvey/
World Gold Council: Gold Demand Trends (Q3/Q4 2025)
Trade Deficit Driver. Critical for explaining the recent widening of India's trade deficit. Gold imports often surge during festive seasons, impacting the Balance of Payments.
https://www.gold.org/goldhub/research/gold-demand-trends/gold-demand-trends-q3-2025
IMF World Economic Outlook (October 2025)
Use the "Global Trade" chapter to understand if a dip in India standing in global context.
https://www.imf.org/en/publications/weo 
Digital Assets, Crypto-currencies & Future of Finance
BIS Annual Economic Report 2025 (Bank for International Settlements)
Tokenisation. Chapter III ("The Next Generation Financial System") is the gold standard reading for the "Unified Ledger" concept, combining CBDCs and tokenised assets on a common platform.
https://www.bis.org/publ/arpdf/ar2025e.htm
Global Financial Stability Report, October 2025 (IMF)
Crypto Risks. The chapter on "Shifting Ground" analyzes the specific risks of Stablecoins
https://www.imf.org/en/publications/gfsr/issues/2025/10/14/global-financial-stability-report-october-2025
RBI Report on Trend and Progress of Banking in India (2024-25)
Central Bank Digital Currency (CBDC)  Update. Provides the official status of the Digital Rupee (e-Rupee) pilot (Wholesale vs. Retail) and its implications for settlement costs and cross-border payments.
https://rbi.org.in/Scripts/AnnualPublications.aspx?head=Trend%20and%20Progress%20of%20Banking%20in%20India


